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Presentation Summary

= Overview of the U.S. GSP Program
s Egypt’s GSP exports to the U.S.

= How to increase Egypt’s use of
duty-free opportunities




GSP Program

Enhanced access to U.S. market

Expanded choices for U.S. industries &
consumers

Provides duty-free treatment for 3,400 types
of products from 129 countries

$22.5 billion in total U.S. GSP imports (2010)
GSP program authorized through July 2013




GSP Program:
Eligible Imports

= Eligible: most manufactured items & inputs,
jewelry, many agricultural products,
chemicals, minerals, marble, many carpets

= Ineligible: most textiles & apparel, watches,
footwear, handbags, luggage, gloves &
leather goods




How many products are eligible for
GSP duty-free treatment?

Dutiable imports

. 0
MFN duty-free imports 1,830 products: 17%

3,738 products: 35%

GSP-eligible imports
(LDCs), 1,431 products:
13%

GSP-eligible imports (all),
3,450 products: 33%




Types of U.S. imports that received GSP duty-

~ free treatment in 2010
Machinery,

Electronics,

Transportation _
zpoo/o Agriculture 6% Chemicals,

P, Plastics, Paper
“ 16%

Base Metals &____ |

Articles 12%

Fuels 29%

Jewelry &
Glassware 13%

Textiles and
Apparel 3%




U.S. and Egypt Overall Trade

= Total U.S. imports from Egypt $2.2 billion
(2010)

GSP imports: $51 million (2% of total imports)

Top GSP imports in 2010: aluminum products,
fruit juices, building stone, and mineral water

QIZ imports: $955 million (43% of total imports)
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Eqypt’'s top GSP exports to the
U.S. (2010)

Aluminum products (3% duty): $14.1m
entered under GSP; 99% utilization

Building Stone (4.9% duty): $5.8m entered

under GSP; 95% utilization

Vegetables (11.3% duty) $2.4m entered
under GSP; 99% utilization




How to Qualify for Duty-Free

Treatment under GSP

Must be a GSP-eligible product
Must be a product or growth of Egypt

If using non-Egyptian inputs, local content &
processing must be 2 35% of the value

Must import directly into the U.S. from Egypt
w/o entering commerce of another country

Benefit must be claimed by importer

Keep production/accounting records to
assist importer to verify GSP claim




Is my product eligible for duty-free

treatment under GSP?

= The easiest way to find out is to go to:
http://dataweb.usitc.gov/scripts/tariff cur
rent.asp

= List of GSP-eligible products at:
http://www.ustr.gov/trade-topics/trade-
development/preference-
programs/generalized-system-

preferences-gsp/gsp-program-i-0




USITC DataWebh: USITC Tariff Database Page | of 2

Go to
http://dataweb.usitc.gov/scripts/tariff_c
urrent.asp

ff and Trade Data for a specific product

Tariff data current through January 1, 2011, This site includes planned staged tariff reductions
iwhere aplicable) and 3-vear (plus year-to-cdzte) import datal

Enter either the first part of an HTS category number up Lo & digits--e.g., "B501" ar "350110°--,
or any part of a product description--e.g., "bovine’, or "articho™-(withcut the "quotes™!) The
search is not case-sensitive, so the results for "Bovine™ will b2 the same as for "BoVinE

jarm | List_tems |

User note: While the USITC publishes the HTS, the U.5. Customs Service interprets it.
Contact the Custams offices with questians ahaut how potential importations should be
classified.

1 the brief item descriptions, the abbreviation “RESOI™ means not otherwise specified ¢
H '\[!\. 4)‘1

Type the name of your product
& click the “List items” button

http:/idataweb.usitc.gov/scripts/tariff_current.asp 1172812011
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How to Increase Duty-Free
Imports into the U.S.

Use GSP as a marketing tool

Ensure that GSP treatment iIs claimed

Identify GSP-eligible products that Egypt is
exporting to other markets

Consider products with a GSP advantage,
e.g., home decor and craft items




ldentifying & Developing
potential U.S. buyers

= Depends on size, sector, experience
s Are you export-ready?
s Understanding the US market

= What kind of relationship: agent,
distributor, partner, JV

s Best leads: your own network!
s Trade shows




GSP-Eligible Imports: Unclaimed or
Underutilized in 2010

Parts/accessories for vehicles (2.5%) $2.1 million
zero utilization

Plastic articles for carrying (3%) $1.6 million
12% utilization

Plastic apparel and accessories (5%): $400k
zero utilization

Soup preparations (3.2%) $1 million
52% utilization

Dried berries (1.4¢/kg) $0.5 million
zero utilization




Industries exporting products not
claimed under GSP

Motor vehicle parts (including glass)
Vegetables, juices, spices

Electrical parts, light fixtures & lamps
Carpets, national flags, cushions
Machinery, tools, pipe, and parts

Rubber tubes, gaskets, and other products




Eqypt's GSP-Eligible
World Exports

Egypt exports these products to other
trading partners:

Ag: other fruit & veg. juices, sugar confections,
coffee preparations

Hand-woven cotton fabrics, cotton flax

Iron/steel products: fittings, flanges, & elbows for
tubes/pipes, chain, screws, washers, wire, grinders

Copper alloys, copper wire/bars/rods/cathodes, etc.
Wooden furniture; mattresses and supports
Pure oils & essences; ethyl alcohol




Export GSP-eligible products duty-
free that other countries cannot

Gold necklaces, neck chains, earrings,
pendants, & rings

Insulated ignition wiring harnesses
for cars, planes and ships

Olives, figs

Essential oils of peppermint
Copper cathodes and wire
Hides and skins




Export home décor and craft items
duty-free under GSP

Wood statues, bowls, boxes, furniture & tableware
(3.2-10.9% duty)

Ceramic bowls and ornamental articles (6-9.8% duty)
Woven baskets and bags (6.6% duty)

Drawn & blown glass (6.4% duty)

Carpets and rugs (6% duty)

Brass, beaded, silver & other jewelry (5-11%)

String & wind musical instruments (2.9-8.7%)
Wall-hangings & pillow/cushion covers (3.8%)
Handmade paper & paperboard (MFN free)




Handicraft agreement

= Egypt Is one of 16 countries with a
handicraft agreement with the U.S.

» Hand-loomed, folkloric wall hangings
and pillow covers of wool and fine
animal hair

= Must be certified by Egyptian govt




Petition process to add new

products

= Product must not be excluded by
statute, e.g., apparel

= Submit petition during Annual Review;
deadlines listed in Federal Register

= Provide the information required by the
regulations




Products added by petitions
from Eqypt

= (2007) Two aluminum products
added to GSP (7601.10.30 and
7601.20.30)

s (2008-2009) Four agricultural
products added to GSP
e Potatoes (0/710.10.00)
e Spinach (0710.30.00)
e Beans (0710.22.40)
e Mixtures of vegetables (0710.90.91)




For Further Information

GSP guidebook: http://www.ustr.gov/iwebfm send/2880

Lists of GSP-eligible and ineligible products:

http://www.ustr.gov/trade-topics/trade- _
development/preference-programs/generalized-system-
preferences-gsp/gsp-program-i-0

Department of Homeland Security: Customs &

Border Protection (CBP): http://www.cbp.gov and
http://rulings.customs.qov/




For any questions you may contact:

US Embassy in Cairo
8 Kamal Eldin Salah st.

Mr. Eric Rueter

Trade Policy Officer
Tel: 02-27973837
E-mail: RueterEJ@state.qgov

AMERICAN Presence Post in Alexandria
US Embassy
3, Pharana st., Azarita

Mrs. Mail Abdelhalim
Economic Analyst

Tel: 03-4866064

e-mail: AbdelhalmMM@state.gov
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Shukran!




